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1 Summary

The New South Wales (NSW) Government is reviewing aspects of the NSW Pipelines Act 1967
(Pipelines Act) and NSW Gas Supply Act 1996 (Gas Supply Act) with the aim of enhancing
governance, safety, and operational efficiency.

The primary objectives of these proposed changes are to improve the management and oversight of
pipeline and gas network infrastructure, including end-of-life operations, and to modernise the
regulatory framework, ensuring that the regulatory environment remains effective and responsive to
existing industry and public needs. The key changes proposed include:

I Expanding inspector powers for investigation purposes, in line with similar provisions in the
NSW Protection of the Environment Operations Act 1997 (POEQO Act). It is proposed to increase
inspector powers to include:

0 powers to require information or records from any person for the purposes of
assisting an investigation,

0 expanded powers of entry and search of premises, and
0 powers to question and identify persons for investigation purposes.

1 The update of penalties to ensure they remain appropriately dissuasive, including
introduction of continuing offences with recurring accumulating penalties for ongoing non-
compliance for certain offences.

1 The introduction of penalty infringement and show cause notices to align with comparable
energy legislation.

1 Increases to local court penalty limits to ensure that updated penalties can be awarded to an
appropriate updated limit in local court jurisdictions.

1 Improved governance of end-of-life gas supply and pipeline operations and infrastructure
management.

1 Additional refinements to streamline and strengthen the NSW pipeline and gas supply
regulatory framework, ensuring alignment with industry standards, clarity in responsibilities
and enhanced operational effectiveness.

A significant benefit of the proposed updates is to enable the regulatory framework to better
respond to the ongoing energy transition. The introduction of renewable fuels, such as hydrogen and
biofuels, into the network necessitates regulatory adjustments to ensure infrastructure is capable
of safely handling these new energy sources. Renewable fuels may have different characteristics
and requirements compared to traditional fossil fuels, making it crucial for regulations to adapt
accordingly to maintain safety and operational integrity.

As pipelines age and technology develops, there may be a growing need to safely decommission
and retire infrastructure. This requires a regulatory framework that effectively manages the
lifecycle of infrastructure, including decommissioning processes, to mitigate risks and ensure
environmental and public safety.
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The proposals contained in this consultation paper, including the proposed penalty updates, have
been considered against similar provisions and penalties that are in force in other Australian state
jurisdictions as well as in other NSW energy legislation, such as the Electricity Supply Act 1995
(Electricity Supply Act). The proposed increases will ensure that the penalties in NSW’s Pipelines
and Gas Supply Acts are consistent with other penalties in similar legislation.

By ensuring that the pipelines and gas supply regulatory frameworks are adaptable to these
evolving energy needs, the proposals contained in this consultation paper aims to maintain the
framework’s relevance and effectiveness in supporting industry needs, public safety, and the
broader goals of the energy transition.

This consultation paper invites feedback on the proposed changes to the Pipelines and Gas Supply
Acts. Your feedback will inform future amendments to these Acts.

Future action

The proposals contained in this paper will require amendments to the Pipelines and Gas Supply
Acts. Should the legislative amendments be approved by NSW Parliament, this will be followed by
changes to the Pipelines Regulation 2023 (Pipelines Regulation) and Gas Supply (Safety and Network
Management) Regulation 2022 (Gas Supply Regulation) in 2025. Any proposed changes to the
Regulations will also be consulted on, including alongside a draft exposure Regulation.

Proposed phased approach of amendments and consultation

Pipelines and Gas Supply Acts | Pipelines Regulation | Gas Supply Regulation

Q4 2024 Q12025 Q2 2025

2 Consultation process

2.1  Making a submission

You can provide your submission by email in an ‘accessible’ format to
energy.consult@dpie.nsw.gov.au. Accessibility is about making documents more easily available to
members of the public who have some form of impairment (visual, physical, cognitive). More
information on how you can make your submission accessible is available on the WebAIM website.

The closing date for submissions is COB Tuesday, 10 September 2024.

2.2 Release of submissions

All uploaded submissions will be publicly available on the Have Your Say website. If you do not want
your personal details or part of your submission published, please state this clearly in your
submission and tell us why. Automatically generated confidentiality statements are not sufficient.
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Submissions may be referred to in a report on the outcome of the consultation, however any
anonymous submissions will be referred to as such.

Please note, even if you state that you do not wish us to publish certain information, we may need to
release that information by law. For example, to comply with the Government Information (Public
Access) Act 2009.

3 Purpose of this consultation
This consultation paper seeks your views on _

1 and
1
the
s
s
, the

1 Improved governance of end-of-
1
1 to

compliance for certain offences
1 to

energy legislation
1 strengthen

and operational effectiveness
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